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Global performance: Disappointing but resilient 
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U.S. recovery has lagged prior cycles; even so, labor 

market is at full employment 
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U.S. potential growth slides to 1.4% 
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Labor share of income remains near secular lows, 

cyclical highs 
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Constrained: A dramatic global supply slide 
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Productivity slowdown is pervasive 
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Divergent: EM needs to unwind excesses, DM heals 
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Limited non-Euro growth impact from Brexit; model 

betas less applicable to idiosyncratic shock 
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Small transmission through trade channels 
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EMU recession as another regional shock 
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Context: signs of lift into mid-year 
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Risk: global corporates look vulnerable 
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Manifested in falling business sentiment 



15 

Policy support is coming, but space is limited 
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Markets shrug off Brexit…for now 
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Bigger risk: accelerates protectionism and de-

globalization 
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Brexit: reading the tea leaves 

The way the UK voted in the EU referendum

%

Remain Leave

Result 48 52

Gender

Male 47 53

Female 49 51

Age

18-24 71 29

25-49 54 46

50-64 40 60

65+ 36 64

Education level

GCSE or lower 30 70

A-Level or equiv. 50 50

Degree 68 32

Household income

<£20,000 38 62

£20,000-£39,999 47 53

£40,000-£59,999 58 42

>£60,000 65 35

Source: YouGov
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Source :  CEIC, J.P. Morgan calculations 
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India: modes of transmission from Brexit 
 

Source : Bloomberg 
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Source: Bloomberg, J.P. Morgan calculations 
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Source: Bloomberg, J.P. Morgan calculations 
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India: Balance of Payment

US$ billion

FY13 FY14 FY15 FY16 FY17F

Current a/c balance -88 -30 -28 -22 -30

% of GDP -4.8 -1.6 -1.3 -1.1 -1.4

Merchandise trade balance -196 -146 -144 -130 -141

% of GDP -10.7 -7.8 -7.5 -6.3 -6.4

Ex ports 307 318 317 266 276

Imports 502 464 461 396 417

  Oil imports 164 165 138 83 94

  Non-oil imports 338 299 323 314 323

Net Inv isibles 107 115 116 108 111

Capital a/c balance 89 49 90 41 30

% of GDP 4.9 2.6 4.7 2.0 1.4

Net FDI 20 22 33 36 40

Portfolio inv estment 27 5 41 -4 -8

Loans 31 8 3 -5 -8

Banking capital 17 25 12 11 4

Overall BOP 3.8 17.6 61 18 0

% of GDP 0.2 0.9 3.2 0.9 0.0

Source: RBI, JPM  calculations

Manifested best in the balance of payments 
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Source : Bloomberg, RBI, BIS 
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Source : BIS, Bloomberg 
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Source : Bloomberg, FIPB 
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Source : Ministry of commerce 
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Source : Bloomberg, J.P. Morgan research 
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Source : Bloomberg, J.P. Morgan research 
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Source :  CEIC, J.P. Morgan calculations 
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