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Make in India in Defence

to boost MSME sector

Defence Ministry to help promote indigenous manufacturing from 30% to 70% in 5 years

By A Business Reporter

@ Gt)\-‘crnmum is attempt-

ing to boost MSME sec-

tor's contribution 1o
indigenous manufacturing in de-
fense from 20-30% at present to
70% in next 5 years under its ambi-
tious Make in India programme,”
said Lieutenant General Ravi
Thodge, AVSM, SM, VSM, Master
General Ordnance, Indian Army
(Retd.), during an interactive meet-
ing on ‘Make in India in Defence:
Opportunities for MSMEs & Manu-
facturing Sector’ held at WTC Mum-
bai last week. The interactive
meeting was jointly organized by All
India Association of Industries
(AIAlI) and World Trade Centre
Mumbai. "This will not only boost
opportunities for the MSME sector
but also lead to job creation,” he
said. At present, India is importing
nearly 60% of its defense manufac-
turing components. The Govern-
ment of India is committed to
working with MSMEs focusing on
import substitution, added Lt Gen
Thodge.

The Make in India programme
puts great thrust on sustainability.
Lt Gen Thodge added that the Gov-
ernment is reaching out to MSMEs
across India to encourage them to
participate in this programme. Gov-

‘. 3 =

(L-R): Y. R. Warerkar, Executive Director, WTC Mumbai, LL Gen Ravi Thodge AVSM, SM, VSM,

Master General Ordnance, Indian Army (Retd.), Capt. Somesh Batra, Vice Chairman, WTC
Mumbai and Rupa Naik, Executive Director, AlAl and Director - Projects, WTC Mumbai.

ernment is also committed to intro-
ducing more clusters of defense
manufacturing to help MSMEs reap
the benefits of logistical efficiency,
as well as to harness the benefits of
innovation from all parts of the
country. He informed the gathering
that the Ministry of Defence is al-
ready working with the Government
of Maharashtra to promote clusters
in Nasik for aircraft components,
forging and foundry in Kolhapur
and for tank and combat vehicles in
Pune. He further added that MOD
was developing a testing center for
Defense Procurement Assistance
Center in Belgaum, Karnataka. This

will also help MSMEs with testing
facilities.

On the issue of procedural delays
and transparency keeping MSMEs
vary of participating in the Make in
India programme, Lt Gen Thodge
added that since 2014, the Ministry
had done away with physical ten-
dering and all tenders today were e-
tenders.

“Government is finalizing RFPs
for procuring ammunition of the
value of Rs. 2500 crore per year
under the Make in India pro-
gramme and that these would be
uploaded soon. This would be a
game changer,” he concluded.
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Make in India in Defense to boost MSME sector

Defense Ministry to help promote indigenous manufacturing from 30% to 70% in 5 years
Rs. 2500 crore allocation per year for ammunition alone

(Bullet Daily News),February 10, 2017: "Government is attempting to boost MSME sector's contribution to
indigenous manufacturing in defense from 20-30% at present to 70% in next 5 years under its ambitious Make in
India programme,” said Lieutenant General Ravi Thodge, AVSM, SM, VSM, Master General Ordnance, Indian
Army (Retd.), at an interactive meeting, jointly organized by World Trade Centre Mumbai and All India Association
of Industries (AlAl). “This will not only boost opportunities for the MSME sector but also lead to job creation,” he
said. At present, India is importing nearly 60% of its defense manufacturing components. The Government of India
is committed to working with MSMEs focusing on import substitution, added Lt Gen Thodge.

The Make in India programme puts great thrust on sustainability. Lt Gen Thodge added that the Government is
reaching out to MSMEs across India to encourage them to participate in this programme. Government is also
committed to introducing more clusters of defense manufacturing to help MSMEs reap the benefits of logistical
efficiency, as well as to harness the benefits of innovation from all parts of the country. He informed the gathering
that the Ministry of Defence is already working with the Government of Maharashtra to promote clusters in Nasik
for aircraft components, forging and foundry in Kolhapur and for tank and combat vehicles in Pune. He further
added that MOD was developing a testing center for Defense Procurement Assistance Center in Belgaum,
Karnataka. This will also help MSMEs with testing facilities.

On the issue of procedural delays and fransparency keeping MSMEs vary of participating in the Make in India
programme, Lt Gen Thodge added that since 2014, the Ministry had done away with physical tendering and all
tenders today were e-tenders. “Government is finalizing RFPs for procuring ammunition of the value of Rs. 2500
crore per year under the Make in India programme and that these would be uploaded soon. This would be a game
changer,” he concluded.
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'Make 1n India in Defence will boost
MSME sector’

Press Trust of India | Mumbai February 10, 2017 Last Updated at 21:48 IST

The Centre is attempting to boost MSME sector's contribution towards indigenous manufacturing in defence from
the present 20-30 to 70 per cent in the next five years under its ambitious '"Make in India' programme, Lt General
Ravi Thodge (Retd) said here today.

Lt Gen Thodge, AVSM, SM, VSM, who retired as Master General Ordnance, was addressing an interactive meeting,
jointly organised by All India Association of Industries (AlAl) and World Trade Centre Mumbai.

"This will not only boost opportunities for the MSME sector, but also lead to job creation," he said.

At present, India is importing nearly 60 per cent of its defence manufacturing components.
The Government of India is committed to working with MSMEs focusing on import substitution, he said.

The 'Make in India' programme puts great thrust on sustainability, Lt Gen Thodge said, adding that
the Government is reaching out to MSMEs across India to encourage them to participate in this programme.

"The Government is also committed to introducing more clusters of defence manufacturing to help MSMEs reap
the benefits of logistical efficiency, as well as to harness the benefits of innovation from all parts of the country,"”
he said.

"The Ministry of Defence is already working with the Government of Maharashtra to promote clusters in Nashik
for aircraft components, forging and foundry in Kolhapur and for tank and combat vehicles in Pune," he said.

The ministry was developing a testing center for Defence Procurement Assistance Center in Belgaum, Karnataka.
This will also help MSMEs with testing facilities.

On the issue of procedural delays and transparency keeping MSMEs wary of participating in the 'Make in India’
programme, Lt Gen Thodge said since 2014, the Ministry had done away with physical tendering and today it is
done through e-tendering.

"The Government is finalising RFPs for procuring ammunition of the value of Rs 2,500 crore per year under the
'Make in India' programme and that these would be uploaded soon. This would be a game changer," he said.
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Make in India in Defense to boost MSME sector

Defense Ministry to help promote indigenous
manufacturing from 30% to 70% in 5 years Rs. 2500
crore allocation per year for ammunition alon

by Shrutee K/DNS

February 10, 2017: “Government is attempting to boost MSME sector’s
contribution to indigenous manufacturing in defense from 20-30% at
present to 70% in next 5 years under its ambitious Make in India
programme,” said Lieutenant General Ravi Thodge, AVSM, SM, VSM, Master
General Ordnance, Indian Army (Retd.), at an interactive meeting, jointly
organized by World Trade Centre Mumbai and All India Association of
Industries (AlAIl). “This will not only boost opportunities for the MSME
sector but also lead to job creation,” he said. At present, India is importing
nearly 60% of its defense manufacturing components. The Government of



India is committed to working with MSMEs focusing on import substitution,
added Lt Gen Thodge.

The Make in India programme puts great thrust on sustainability. Lt Gen
Thodge added that the Government is reaching out to MSMEs across India
to encourage them to participate in this programme. Government is also
committed to introducing more clusters of defense manufacturing to help
MSMEs reap the benefits of logistical efficiency, as well as to harness the
benefits of innovation from all parts of the country. He informed the
gathering that the Ministry of Defence is already working with the
Government of Maharashtra to promote clusters in Nasik for aircraft
components, forging and foundry in Kolhapur and for tank and combat
vehicles in Pune. He further added that MOD was developing a testing
center for Defense Procurement Assistance Center in Belgaum, Karnataka.
This will also help MSMEs with testing facilities.

On the issue of procedural delays and transparency keeping MSMEs vary of
participating in the Make in India programme, Lt Gen Thodge added that
since 2014, the Ministry had done away with physical tendering and all
tenders today were e-tenders. “Government is finalizing RFPs for procuring
ammunition of the value of Rs. 2500 crore per year under the Make in India
programme and that these would be uploaded soon. This would be a game
changer,” he concluded.
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Mumbai, Feb 10 (PTI) The Centre is attempting to boost MSME sectors contribution towards indigenous
manufacturing in defence from the present 20-30 to 70 per cent in the next five years under its ambitious Make in
India programme, Lt General Ravi Thodge (Retd) said here today.

Lt Gen Thodge, AVSM, SM, VSM, who retired as Master General Ordnance, was addressing an interactive meeting,
jointly organised by All India Association of Industries (AlAl) and World Trade Centre Mumbai.

"This will not only boost opportunities for the MSME sector, but also lead to job creation," he said.

At present, India is importing nearly 60 per cent of its defence manufacturing components. The Government of
India is committed to working with MSMEs focusing on import substitution, he said.

The Make in India programme puts great thrust on sustainability, Lt Gen Thodge said, adding that the Government
is reaching out to MSMEs across India to encourage them to participate in this programme.

"The Government is also committed to introducing more clusters of defence manufacturing to help MSMEs reap
the benefits of logistical efficiency, as well as to harness the benefits of innovation from all parts of the country,”
he said.

"The Ministry of Defence is already working with the Government of Maharashtra to promote clusters in Nashik
for aircraft components, forging and foundry in Kolhapur and for tank and combat vehicles in Pune," he said.

The ministry was developing a testing center for Defence Procurement Assistance Center in Belgaum, Karnataka.
This will also help MSMEs with testing facilities.

On the issue of procedural delays and transparency keeping MSMEs wary of participating in the Make in India
programme, Lt Gen Thodge said since 2014, the Ministry had done away with physical tendering and today it is
done through e-tendering.

"The Government is finalising RFPs for procuring ammunition of the value of Rs 2,500 crore per year under the
Make in India programme and that these would be uploaded soon. This would be a game changer," he said. PTIVT
NP BAS
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Make in India in Defense to boost MSME sector

Defense Ministry to help promote indigenous manufacturing from 30% to 70% in 5 years
Rs. 2500 crore allocation per year for ammunition alone

February 10, 2017: “Government is attempting to boost MSME sector's contribution to indigenous manufacturing
in defense from 20-30% at present to 70% in next 5 years under its ambitious Make in India programme,” said
Lieutenant General Ravi Thodge, AVSM, SM, VSM, Master General Ordnance, Indian Army (Retd.), at an
interactive meeting, jointly organized by World Trade Centre Mumbai and All India Association of Industries (AlAl).
“This will not only boost opportunities for the MSME sector but also lead to job creation,” he said. At present, India
is importing nearly 60% of its defense manufacturing components. The Government of India is committed to
working with MSMEs focusing on import substitution, added Lt Gen Thodge.

The Make in India programme puts great thrust on sustainability. Lt Gen Thodge added that the Government is
reaching out to MSMEs across India to encourage them to participate in this programme. Government is also
committed to introducing more clusters of defense manufacturing to help MSMEs reap the benefits of logistical
efficiency, as well as to harness the benefits of innovation from all parts of the country. He informed the gathering
that the Ministry of Defence is already working with the Government of Maharashira to promote clusters in Nasik
for aircraft components, forging and foundry in Kolhapur and for tank and combat vehicles in Pune. He further
added that MOD was developing a testing center for Defense Procurement Assistance Center in Belgaum,
Karnataka. This will also help MSMEs with testing facilities.

On the issue of procedural delays and transparency keeping MSMEs vary of participating in the Make in India
programme, Lt Gen Thodge added that since 2014, the Ministry had done away with physical tendering and all
tenders today were e-tenders. “Government is finalizing RFPs for procuring ammunition of the value of Rs. 2500
crore per year under the Make in India programme and that these would be uploaded soon. This would be a game
changer,” he concluded.
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‘MAKE IN INDIA
WILL BOOST
MSME SECTOR’

Mumbai: The Centre is attempt-
ing to boost MSME sector's
contribution towards indige-
nous manufacturing in defence
from the present 20-30 to 70
per cent in the next five years
under its ambitious 'Make in
India' programme, Lt General
Ravi Thodge (Retd) said here
today. Lt Gen Thodge, AVSM,
SM, VSM, who retired as Master
General Ordnance, was
addressing an interactive meet-
ing, jointly organised by All
India Association of Industries
(AIAl) and World Trade Centre
Mumbai. “This will not only
boost opportunities for the
MSME sector, but also lead to
job creation,” he said. At pres-
ent, India is importing nearly
60 per cent of its defence man-
ufacturing components. The
Government of India is commit-
ted to working with MSMEs
focusing on import substitution,
he said. The ‘Make in India’ pro-
gramme puts great thrust on
sustainability, Lt Gen Thodge
said, adding that the
Government is reaching out to
MSMEs across India to encour-
age them to participate in this
programme.
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No-more ‘chakravyuh’ for MSME:s in defence-deals, Ravi
Thodge

During operation Kargil the procurement costs escalated three times the regular cost
Sairaj lyer

Government contracts could be a great avenue for start-ups and MSMEs, but many perceive it to
be a complicated route, similar to a confusing chakravyuh. Lt. Gen Ravi Thodge, ASVM, SM,
VSM and Master General Ordinance with the Indian army (retd.) highlighted that this
chakravyuh is fast disappearing. Speaking to a gathering of MSMEs at the World Trade Center,
he shared that a defence-MSME partnership would not only help start-ups, but also offer the
army indigenized products and local support.

Speaking about how the initiative has been lacking over the past few years he said, “The basic
desire to work with the army is lacking. In the past 2 years, | have been travelling and interacting
with various MSMEs, and have found that they provide some indigenous products for the army.
We (Indians) have the energy as well as intelligence, but people need to let-go of this inhibition.”

The general stated that during operation Vijay (Kargil), the procurement cost escalated three
times the regular cost. Costly imports due to unavailability of local products and services were a
major reason for the increase in costs. Import costs covered not only the manufacturer’'s cost and
margins, it also covered transportation & logistics costs, overseas labour, and currency related
issues. Indigenized products or components, in this regard, were available at a fraction of the
imported materials and moreover it was also easy to get servicing and replacement of parts
faster.

Indigenization will not only lead to substitution in imports also improve productivity levels, which
would lead to a growth in GDP and improve FDI. As such a 2% increase in GDP equates with a
5% increase in FDI. The defence budgets, according to Captain Somesh Batra, founding partner
at Seahorse Shipping Agencies, are in the range of $34 bn, and a whopping 60% of these are
routed through imports. Referring to the Make-in-India initiative he said, in this regard it was more
than a mere slogan. “India has 15,000 kms of land border and 7500 km of maritime border,
which needs to be secure, and the armed forces are doing an excellent job with it. Import
substitution by involving MSMEs would only facilitate a better GDP,” he said.



The government’s boost to entrepreneurship through Make-in-India or Start-up-India programs
could fuel the ambition of the MSMEs to actively pursue defence projects. The statistics provided

by the development of local electronic and defence clusters, adopted by Karnataka, Maharashtra
and Andhra Pradesh shows ample handholding and transparency in the relationship. “Digitized
RFPs and development of regional clusters ensure active handholding between the department
and MSMEs. There is a boost from the government to indigenize manufacturing in defence from
20-30% at present to 70% in next 5 years under its ambitious Make in India programme,” he said.

General Ravi Thodge's forecast for 2017 could spell a bumper year for MSMESs, keen to work in
this sector. Maharashtra Chief Minister, Devendra Phadnavis is already looking at spending
Rs.1000 crore to get start-ups in the defence sector. He is in talks with the General in developing
the defence-manufacturing-clusters at Kolhapur, Aurangabad, Nagpur to begin with, although
there do exist avenues in Nashik (components), and Pune (mother-depot for infantry, tanks and
vehicles). In response to a query the General shared, “The Defence Ministry is keen to promote
local manufacturing from 30% to nearly 70% in coming 5 years. A detailed announcement will be
released shortly, but the ministry has already allocated Rs. 2500 crore per year for ammunition
alone, to be procured from the domestic manufacturers.”
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'Make in India in Defence will boost MSME sector'

MUMBAI: The Centre is attempting to boost MSME sector's contribution towards indigenous
manufacturing in defence from the present 20-30 to 70 per cent in the next five years under its
ambitious 'Make in India' programme, Lt General Ravi Thodge (Retd) said here today.

Lt Gen Thodge, AVSM, SM, VSM, who retired as Master General Ordnance, was addressing an
interactive meeting, jointly organised by All India Association of Industries (AlAl) and World Trade
Centre Mumbai.

The 'Make in India' programme puts great thrust on sustainability, Lt Gen Thodge said, adding that
the Government is reaching out to MSMEs across India to encourage them to participate in this
programme.

"T_h(js will not only boost opportunities for the MSME sector, but also lead to job creation," he
sald.

At present, India is importing nearly 60 per cent of its defence manufacturing components.The

f
quernment of India is committed Yo working with MSMEs focusing on import substitution, he
said.

The 'Make in India' programme putﬁﬂ%reat thrust on sustainability, Lt Gen Thodge said, addinﬁ_that
the Government is reaching out to MEs across India to encourage them to participate in this
programme.

"The Government is also committed to introducing more clusters of defence manufacturing to
help MSMEs reap tihe benefflﬁ of Iog}stmglhefflc_lsncy, as well as to harness the benefits of
innovation from all parts of the country,” he said.

"The Ministry of Defence is already working with the Government of Maharashtra to promote
clusters in Nashik for aircraft components, forging and foundry in Kolhapur and for tank and
combat vehicles in Pune," he said.



The ministry was developing a testing center for Defence Procurement Assistance Center in
Belgaum, Karnataka. This will also help MSMEs with testing facilities.

On the issue of procedural delays and transparency keeping MSMEs wary of participating in the
'Make in India' programme, Lt Gen Thodge said since 2014, the Ministry had done away with
physical tendering and today it is done through e- tendering.

"The Government is finalising RFPs for procuring ammunition of the value of Rs 2,500 crore per
year under the 'Make in India' programme and that these would be uploaded soon. This would be
a game changer," he said.
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Make in India in Defence will boost MSME
sector

The Centre is attempting to boost MSME sector's contribution towards indigenous manufacturing
in defence from the present 20-30 to 70%in the next five years under its ambitious 'Make in India'
programme, Lt General Ravi Thodge (Retd) said here today.

Lt Gen Thodge, AVSM, SM, VSM, who retired as Master General Ordnance, was addressing an
interactive meeting, jointly organised by All India Association of Industries (AlAl) and World Trade
Centre Mumbai.

"This will not only boost opportunities for the MSME sector, but also lead to job creation," he
said.

At present, India is importing nearly 60%of its defence manufacturing components. The
Government of India is committed to working with MSMEs focusing on import substitution, he
said.

The 'Make in India' programme puts great thrust on sustainability, Lt Gen Thodge said, adding that
the Government is reaching out to MSMEs across India to encourage them to participate in this
programme.

"The Government is also committed to introducing more clusters of defence manufacturing to
help MSMEs reap the benefits of logistical efficiency, as well as to harness the benefits of
innovation from all parts of the country," he said.



"The Ministry of Defence is already working with the Government of Maharashtra to promote
clusters in Nashik for aircraft components, forging and foundry in Kolhapur and for tank and

combat vehicles in Pune," he said.

The ministry was developing a testing center for Defence Procurement Assistance Center in
Belgaum, Karnataka. This will also help MSMEs with testing facilities.

On the issue of procedural delays and transparency keeping MSMEs wary of participating in the
'Make in India' programme, Lt Gen Thodge said since 2014, the Ministry had done away with
physical tendering and today it is done through e-tendering.

"The Government is finalising RFPs for procuring ammunition of the value of Rs 2,500 crore per
year under the 'Make in India' programme and that these would be uploaded soon. This would be

a game changer," he said.



